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Reminder: Range of StartupsReminder: Range of Startups
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Develop the PlanDevelop the Plan

How Much Do You Need?How Much Do You Need?

Starting Assets

Starting Expenses

Legal, insurance, fix-up Rent, employees before start

Cash buffer 

Reserves against early losses Until cash-flow break-even

Inventory Equipment, etc. 

Investor LayoutInvestor Layout
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Quality of the deal, interest to investorsQuality of the deal, interest to investors

$50K

Angel InvestorsAngel Investors

Friends and FamilyFriends and Family

$250K

BootstrappingBootstrappingBootstrappingBootstrapping
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What Investors WantWhat Investors Want

Venture CapitalVenture Capital

Angel InvestorsAngel Investors
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Friends and FamilyFriends and Family

BootstrappingBootstrapping

Arguments Arguments 
Against Against 

BootstrappingBootstrapping
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Borrowing the MoneyBorrowing the Money

The Investment FilterThe Investment Filter

Business ValuationBusiness Valuation

 Worth?Worth?
 FormulasFormulas
 NegotiationsNegotiations

S kS k Stocks Stocks 
 Want adsWant ads
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ValuationValuation

2008 2009 2010 Multiple Valuation
Sales $3,000 $3,300 $3,630 2 $6,600
Profits $350 $385 $424 8 $3,080
Book value $120 $132 $145 1 $132Book value $120 $132 $145 1 $132
Cash flow $175 $193 $212 30 $5,775
Growth 10%


